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Subject outline 

FIN331 Specialised Techniques in Technical Analysis  

(1) Section 1 — General information 
(2) Section 2 — Academic details  

SECTION 1 — GENERAL INFORMATION 

1.1 Administrative details 

Duration Credit points Level 

One study period (12 weeks) 6 AQF9 

1.2 Core or elective subject 

This is an elective subject for the Master of Applied Finance. 

1.3 Delivery mode 

This subject is delivered online. 

1.4 Prerequisites 

There are no prerequisites for this subject. However please review the ‘Assumed knowledge’ section below 
to understand the prior knowledge Kaplan advises you should hold before enrolling in this subject.  

1.5  Assumed knowledge  

Whilst there are no prerequisites for this subject, Kaplan assumes that students have completed FIN231 
Technical Analysis, or understand the content covered in this subject, prior to undertaking FIN331 
Specialised Techniques in Technical Analysis. 

1.6 Course transition subject equivalence 

Students are not required to complete this subject if they have transitioned from a SIA/Finsia/Kaplan 
course and have completed the following subjects within the course completion timeframe: 
• E171 Specialised Techniques in Technical Analysis 
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1.7 Work integrated learning 

There are no placements, internships or work experience requirements associated with the undertaking 
of this subject. 

1.8 Other resource requirements 

Students do not require access to specialist facilities and/or equipment to undertake this subject. 



  

4 FIN331v4A1 Specialised Tehniques in Technical Analysis ©  Kaplan Higher Education Pty Ltd. All rights reserved. 

SECTION 2 — ACADEMIC DETAILS 

2.1 Subject overview 

This subject introduces students to some of the most important and widely used specialised techniques 
in technical analysis. It develops skills in the construction, interpretation and application of specialised 
charting techniques, with application to a variety of markets. It also introduces important theories that 
underlie some of these techniques and integrates them into the wider trading context. Practical examples 
are used to demonstrate the application of the techniques. 

These techniques generally stand on their own, so students must refrain from mixing these concepts with 
the general concepts learned in Technical Analysis (FIN231), beyond what the particular technique directs 
you to apply. Reference to FIN231 concepts will not be rewarded. 

In this subject, students will also be asked to consider their analysis from the point of the ‘adviser’ rather 
than that of the ‘trader’. The adviser role differs to the trader role only in that after all the trader issues 
have been considered, the adviser must formulate a report with buy and sell signals that justifies his 
analysis and strategies and convinces the client to accept the recommended course of action. 

2.2 Subject learning outcomes 

On successful completion of this subject, students should be able to: 
1. Construct and interpret the specialised technical analysis techniques charts and assess how they 

complement or differ from bar charts and indicator analysis.  
2. Identify trends and/or turning points using the specialised technical analysis techniques charts. 
3. Formulate and justify trading strategies based on the specialised technical analysis techniques charts 

and create buy and sell signals. 
4. Appraise and evaluate the role of technical analysis, and integrate it into the wider trading context. 

2.3 Topic learning outcomes 

Topic 1 — Candlestick charting 

On successful completion of this topic, students should be able to: 

Construct Candlestick charts including:  
• how to draw candlestick charts from data in open-high-low-close format  
• understanding how candlestick charts are constructed from high-low-close data and the limitations 

of this method.  

Interpret Candlestick charts including  
• identifying the basic individual candlestick lines  
• understanding what the individual candlestick lines mean  
• identifying the most frequently occurring candlestick patterns  
• understanding what these patterns mean and what confirmation is needed before acting upon them 
• identifying turning points using candlestick lines and patterns 
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• formulating and justifying trading strategies using candlestick lines and patterns and creating buy and 
sell signals. 

Topic 2 — Advanced Japanese techniques 

On successful completion of this topic, students should be able to: 

Construct Ichimoku charts including: 
• understanding how Ichimoku charts are constructed from high-low data. 

Interpret Ichimoku charts including: 
• identifying the individual Ichimoku indicators 
• understanding what the individual Ichimoku indicators mean 
• identifying how price action may interact with the Ichimoku indicators to offer areas of support 

or resistance 
• identifying trends and turning points using Ichimoku charts 
• formulating and justifying Ichimoku trading strategies and creating buy, sell and stop loss trade signals. 

Interpret Heikin-Ashi charts including: 
• understanding how the characteristics of Heikin-Ashi charts may be interpreted 
• identifying turning points using Heikin-Ashi charts 
• formulating and justify Heikin-Ashi trading strategies and creating buy and sell signals. 

Construct Three-Line Break charts including: 
• understanding how Three-Line Break charts are constructed. 

Interpret Three-Line Break charts including: 
• identifying the various Three-Line Break patterns 
• understanding what the Three-Line Break lines mean 
• identifying trends and turning points using Three-Line Break charts 
• formulating and justifying Three-Line Break trading strategies and creating buy and sell signals. 

Construct Renko charts including: 
• understanding how Renko charts are constructed. 

Interpret Renko charts including: 
• identifying trends and turning points using Renko charts 
• formulating and justifying basic Renko trading strategies and creating buy and sell signals. 

Construct Kagi charts including: 
• understanding how Kagi charts are constructed. 

Interpret Kagi charts including: 
• understanding the concept of yin and yang and how it applies to Kagi charts 
• identifying various Kagi chart patterns 
• understanding what the individual Kagi lines mean 
• understanding how the depth of corrections on Kagi charts has implications for the strength of trends 
• identifying the Kagi Double Window reversal patterns 
• identifying trends and turning points using Kagi charts 
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• formulating and justifying Kagi trading strategies and creating buy and sell signals. 

Topic 3 — Constructing point and figure charts 

On successful completion of this topic, students should be able to: 
• explain the key concepts of point and figure charts and assess how they differ from bar charts 
• draw point and figure charts from tick data 
• draw point and figure charts from daily summary data. 

Topic 4 — One-box reversal point and figure charting 

On successful completion of this topic, students should be able to: 
• draw condensed one-box-reversal point and figure charts from uncondensed charts 
• identify trends and construct trendlines using one-box-reversal point and figure charts 
• identify support and resistance levels using one-box-reversal point and figure charts 
• analyse congestion areas, identify reversal patterns and calculate price objectives using 

on-box-reversal point and figure charts 
• formulate and justify trading strategies using one-box-reversal point and figure charts and create 

buy and sell signals. 

Topic 5 — Three-box reversal point and figure charting 

On successful completion of this topic, students should be able to: 
• draw three-box-reversal point and figure charts from one-box-reversal charts and from the original 

source data 
• identify long-term support and resistance levels, trends, turning points and chart patterns 

on three-box-reversal charts 
• apply the David Fuller mid-point danger level in trading a trend 
• determine price objectives on a three-box-reversal chart 
• identify the basic Fuller trend ending patterns 
• identify the basic Chartcraft chart patterns and trading signals 
• construct and apply Bullish Support lines and Bearish Resistance lines. 
• formulate and justify trading strategies using three-box-reversal point and figure charts and create 

buy and sell signals. 

Topic 6 — Fiobonacci sequence and cycles 

On successful completion of this topic, students should be able to: 
• explain how the Fibonacci number sequence is constructed  
• explain how the key ratios are derived 
• list the uses for Fibonacci numbers and relationships in technical analysis 
• identify turning points using the Fibonacci technique 
• formulate and justify trading strategies using the Fibonacci technique and create buy and sell signals 
• describe the basic concepts in the study of cycles 
• describe what cycle analysis adds to technical analysis 
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• identify trends and turning points using cycle analysis 
• recognise the problems inherent in cycle analysis. 

Topic 7 — Gann forecasting techniques 

On successful completion of this topic, students should be able to: 
• outline Gann’s use of geometric forms 
• outline the ways Gann measured time 
• calculate when price and time will square out, using highs, lows and ranges 
• explain the concept of retracement 
• explain the concept of expansion 
• calculate retracement levels from highs, lows and ranges 
• construct angle lines on a chart 
• identify angle lines on a chart 
• apply Gann’s principles for angle lines to a chart 
• identify trends and turning points using the Gann techniques 
• formulate and justify trading strategies based on the Gann techniques and create buy and sell signals. 

Topic 8 — Gann swing charting 

On successful completion of this topic, students should be able to: 
• construct a one day swing chart 
• apply the mechanical trend indicator to a market 
• identify trends and/or turning points using Gann swing charts 
• formulate and justify trading strategies using Gann swing charts and create buy and sell signals. 

Topic 9 — Elliot wave theory 

On successful completion of this topic, students should be able to: 
• explain the conceptual basis of the Elliott Wave Principle, relating it to chaos theory, fractals and the 

Fibonacci sequence 
• label waves using the labelling convention 
• draw and label the basic bull/bear cycle, breaking it down to two lower degrees 
• correctly label an impulsive structure without violating the three rules 
• correctly label an extended impulsive structure 
• list the four categories of corrective patterns 
• correctly label a zigzag pattern 
• identify a double or a triple zigzag pattern 
• correctly label a regular, expanded or running flat pattern 
• identify and label a triangle pattern 
• apply the guidelines of alternation for the likely development of a wave structure 
• apply the guidelines of channelling for the likely extent of wave 4 and wave 5 movements 
• apply ratio analysis for the likely length of retracements 
• apply ratio analysis for the expansion of wave structures. 
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• identify trends and turning points using Elliott Wave analysis 
• formulate and justify trading strategies based on Elliott Wave analysis and create buy and sell signals 
• appraise and evaluate the role of Elliott Wave analysis, and integrate it into the wider trading context. 

Topic 10 — Steidlmayer distribution analysis 

On successful completion of this topic, students should be able to: 
• explain the basic principles of Steidlmayer distribution analysis 
• identify the starting points of a distribution from a bar chart (impulsive move — IPM) 
• illustrate a market distribution using vertical arrangement of data (VAD) 
• identify the state of the market from the VAD 
• identify turning points using Steidlmayer distribution analysis 
• formulate and justify trading strategies based on Steidlmayer distribution analysis and create buy and 

sell signals. 

Topic 11 — Intermarket technical analysis 

On successful completion of this topic, students should be able to: 
• outline the key rationale as to why and how financial markets are technically interrelated and some 

of the possible fundamental and statistical support for these linkages 
• identify the major asset classes and markets to be analysed and interrelated  
• describe what intermarket technical analysis is 
• distinguish between leading and lagging markets 
• distinguish between positive and negative correlations 
• describe the principles of confirmation and divergence 
• construct and interpret outright or ‘overlay’, relative strength and spread analysis charts. 
• apply basic technical analysis principles to the relationships between and within asset classes with 

a view to enhancing the risk analysis and trading opportunities 
• draw conclusions based on these linkages 
• identify trends and turning points based on intermarket technical analysis 
• outline the chronological framework and links between asset classes over the course of the business 

cycle 
• outline the advantages and disadvantages of intermarket analysis 
• formulate and justify trading strategies based on intermarket technical analysis and create buy and sell 

signals 
• appraise and evaluate the role of technical analysis, and integrate it into the wider trading context. 
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2.4 Assessment schedule  

Assessment  Description  Week Topics Weighting Subject learning 
outcomes assessed 

Assignment Chart analysis and extended response 
questions 

Week 6 1–6 50% LO1–3 

Exam Multiple choice, short-answer and 
chart analysis questions  

Week 12 All 50% LO1–4 

Please refer to our website <www.kaplanprofessional.edu.au> to review student policies relating to your 
assessment, including the Kaplan Assessment Policy and Academic Integrity and Conduct Policy. 

2.5 Prescribed text 

There is no prescribed text for this subject. Students will be provided with key readings and access to 
Kaplan’s online databases. Students are encouraged to research and read widely on the topic. 

2.6 Study plan 

Week(s) Topic name Study load in hours 

1 Topic 1: Candlestick charts 10 

2 Topic 2: Advanced Japanese techniques 10 

3 Topic 3: Constructing point and figure charts 5  

4 Topic 4: One-box reversal point and figure charting 12 

5 Topic 5: Three-box reversal point and figure methods  11 

6 Topic 6: Fibonacci sequence and cycles 
Assignment (Weighting: 50%) 

25 

7 Topic 7: Gann forecasting techniques 10 

8 Topic 8: Gann swing charting 10 

9 Topic 9: Elliot wave theory 10 

10 Topic 10: Steidlmayer distribution analysis 7 

11 Topic 11: Intermarket technical analysis 10 

12 Exam (Weighting: 50%) 10 

Total minimum study load 120 hours 

Additional recommended personal study hours (may be required for concept review 
or additional research) 

70 hours 

Total recommended study load 190 hours 
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